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TW ref: 16/51846

30 May 2016

Mr Joe Dimasi

Office of the Tasmanian Economic Regulator
GPO Box 770

Hobart TAS 7001

Dear Mr Dimasi

Tasmanian Water and Sewerage Industry, 2018 Price Determination, Draft Price and Service Plan

Guideline

| refer to your letter of 13 May 2016 in which you provided a copy of the Tasmanian Water and
Sewerage Industry, 2018 Price Determination Investigation, Draft Price and Service Plan Guideline,
May 2016 (draft Guideline) and accompanying Consultation Paper.

At a high level, the Board is pleased to note that a number of recommendations from Frontier
Economics’ Tasmanian Water and Sewerage Regulatory Framework Options Study have been taken
into account and reflected in the content of the draft Guideline.

We acknowledge that TasWater’s long term plan has not yet been developed which may make it
difficult to make reference to it in the PSP Guideline however we are committed to completing the
first long term plan in a timeframe that will ensure it is available for consideration during the 2018

price determination investigation.

Therefore while we understand there may be a reluctance to include it sight unseen in the PSP
Guideline, we are of the understanding that consistent with advice given to our Board in its April
meeting, our long term plan will be taken into account in the upcoming price determination
investigation, irrespective of whether there is a legislative obligation to do so.

The other overarching issue of concern for TasWater is that neither the draft Guideline nor the
Consultation Paper acknowledge that the regulatory framework is data intensive and that TasWater,
with the current state of its data, may not be able to meet all of the Economic Regulator’s
expectations and requirements for the provision of information.

We also spoke about this at our meeting in April, and of the benefits of the Economic Regulator
specifying those components of the PSP data-set that are most critical.
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TasWater is of the view that a realistic approach to the provision of data by the Economic Regulator,
and a proposal that an alternative approach/s may be warranted, would be useful for all parties and
should be addressed in the Guideline. However, if you are uncomfortable including this requirement
in the PSP guideline we would appreciate if you could confirm our understanding of the related
discussion from our April 2016 meeting.

TasWater’s detailed comments on other elements of the draft Guideline are set out in the
attachment to this letter.

Our team would be pleased to meet with you and/or your staff to discuss the matters we have
raised. If you wish to do so, or have any queries, please contact Dean Page, General Manager
Finance & Commercial Services by phone on 6237 8220 or via email to dean.page@taswater.com.au

Yours sincerely

Michael Brewster
Chief Executive Officer

Encl.
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