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The Tasmanian Economic Regulator, Mr Joe Dimasi, has today approved Aurora Energy’s 
proposed regulated retail electricity (standing offer) prices for 2026-27.  

From 1 July 2026, Aurora Energy’s standing offer prices will increase by an average of 
4.23 per cent for residential and small business customers on mainland Tasmania (including 
Bruny Island).  

Under the approved prices, the annual bill for a typical residential customer on Tariff 31 / 41 with 
median usage of 7 254kWh is estimated to increase by $108. The annual bill for a typical 
residential customer on time-of-use Tariff 93 with median usage of 7 950kWh is estimated to 
increase by $113.  

For a typical business customer on Tariff 22 with median usage of 3 717kWh, the annual bill is 
estimated to increase by $61 while a higher usage customer consuming 9 109kWh on this tariff is 
estimated to have an annual bill increase of $96. For a typical business customer on time-of-use 
Tariff 94 with median usage of 11 622kWh, the annual bill is estimated to increase by $141.  

The Regulator has also approved Aurora Energy making changes to the structure of its tariffs. 
These changes will generally increase the daily supply charge for most tariffs and reduce energy 
usage charges. As a result, bill impacts will vary between customers. Depending on their tariff 
and electricity use, some customers may see higher bills, while others may see lower bills 
compared to the average increase (see Table 1). To minimise the impact on customers, the 
Regulator has also limited how much bills can rise due to Aurora Energy’s structural changes.  

The Regulator noted that the average price increase is slightly higher than those expected in 
Victoria and in jurisdictions operating under the Australian Energy Regulator’s Default Market 
Offer, but remains below Hobart’s annual Consumer Price Index increase of 5.0 per cent as at 
May 2026. The average bills under Tasmanian regulated tariffs remain the lowest or second 
lowest in the National Electricity Market.1 

The main driver of the price change is the Australian Energy Regulator’s recent approval of 
higher network costs for TasNetworks for 2026-27, which accounts for almost all of the price 
increase. Wholesale electricity costs have also increased marginally, compared to 2025-26. 
However, these increases are offset to some extent by much lower Renewable Energy Target 
costs (see Table 3). 

For the first time, Aurora Energy’s proposal also provides for the recovery of regulated network 
costs relating to Basslink, following the commencement of regulation of the interconnector from 
1 July 2026. For 2026-27, TasNetworks has forecast a net $5 million reduction in network costs 
relating to Basslink as the revenue from the link is expected to exceed the costs in 2026-27. The 
Regulator notes that the actual impact of Basslink costs on prices in future years is unable to be 
established at this stage, as it will depend on the differences between the forecast revenue and 
actual revenue and forecast costs and actual costs relating to the use of the interconnector.  

As required by the Regulator, Aurora Energy is also introducing new regulated flat rate tariffs for 
residential and small business customers, to be available from 1 July 2026. These tariffs will give 
more choice to customers and provide an option of a standing offer tariff with a single usage rate 
regardless of the time of day when they use electricity. 

Mr Dimasi noted that the Tasmanian Government continues to assist low income and vulnerable 
customers in meeting the costs of their electricity bills through a range of concessions. Mr Dimasi 

 

1 A fuller comparison will be made later in 2026, in the Regulator’s annual Comparison of Electricity and Gas Prices Available to Small Customers in 
Australia Report. 

https://www.concessions.tas.gov.au/concessions/electricity_and_heating


 

 

also encouraged consumers having difficulties paying their electricity bill to contact their retailer 
for assistance.  

The Regulator has also determined a minimum feed-in tariff rate of 9.276c/kWh in 2026-27 that 
retailers operating in Tasmania must offer to eligible customers. The 2026-27 rate is 5.6 per cent 
higher than the 2025-26 rate of 8.782c/kWh. This increase is primarily due to higher loss factors, 
slightly higher wholesale electricity costs and higher national electricity market participation costs 
for 2026-27. 

 
For further information contact: 
Kirstan Long 
Director, Office of the Tasmanian Economic Regulator 
Tel: (03) 6145 5899  
office@economicregulator.tas.gov.au 
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Table 1: Customer bill impacts by tariff for 2026-27 ($ and %) 

Tariff 
Number of 
Customers 

Estimated change in annual bill ($) Estimated change in annual bill (%) 
Very 
Low Low Median High 

Very 
High 

Very 
Low  Low  Median High 

Very 
High 

 Small 
Business  

22 20 169  $      49   $       49   $      61   $    96   $     195  9.06% 5.76% 3.84% 3.20% 2.80% 

75 2 197        $     201            3.65%     

94 5 748        $     141            4.23%     

 Residential  

31 8 850        $       69            5.01%     

31/41 144 934  $      97   $     104   $     108   $     116   $     123  7.08% 5.54% 4.66% 4.01% 3.11% 

31/41/61 11 535        $       70            2.75%     

93 73 046  $       93   $     104   $     113   $     124   $     145  6.93% 5.54% 4.84% 4.29% 3.67% 

Source: Aurora Energy, Pricing Proposal for Period 2 of the 2025 Price-regulated Retail Service Determination, page 15. 

 



 

 

 

Table 2: Jurisdictional bill comparison, nominal, inclusive of GST 

    Small business2 Residential 

  Jurisdiction Flat rate ToU Flat rate3 ToU4 

DMO 

  

New South Wales1 $4 794  $4 565 $2 696 $3 520 

Southeast Queensland  $3 849  $3 693 $2 263  $3 520 

South Australia  $5 162  $4 868  $2 901  $3 815 

VDO Victoria5  $3 380    $2 322  

ICRC  ACT5  $3 692    $2 799  

  Tasmania  $3 337  $3 061  $2 430  $2 444 
 

1. Average of bills for three network areas: Ausgrid, Essential Energy and Endeavour Energy. 

2. Small business load for all jurisdictions was 10 000 kWh. 

3. For this comparison, residential load and split between flat rate and controlled load is the Tasmanian typical 

customer on Tariff 31 and Tariff 41 with median usage of 7 254 kWh.  

4. For this comparison, residential load and split between peak and off-peak is the Tasmania typical customer on 

Tariff 93 with median usage of 7 950 kWh. For tariffs with both off-peak and shoulder rates, the rate applicable 

to more time periods are used for the comparison calculation. 

5. Victoria and the ACT did not publish any ToU bills in their respective decision papers.  

  



 

 

Table 3: Contribution of cost components to 2026-27 NMR and to change in NMR for 2026-27 

Cost component 
2026-27 

($m) 

Contribution 
to NMR for 

2026-27 (%) 

Contribution to 
NMR change ($) 

Contribution to 
NMR change (%) 

Wholesale Electricity Costs 206.2 31.5 12.1 1.9 

Network Costs 302.0 46.1 25.1 4.0 

Basslink Costs -5.3 -0.8 -5.3 -0.8 

Renewable Energy Target Costs 16.0 2.4 -10.9 -1.7 

Cost to Serve 51.7 7.9 1.3 0.2 

Metering Costs 42.2 6.4 2.3 0.4 

Retail Margin 32.6 5.0 1.2 0.2 

Forecast AEMO Costs 8.3 1.3 1.3 0.2 

Under / Over Recoveries 1.1 0.2 3.2 0.5 

Total1 655.1 100 30.3 4.8 

1. Totals may not be exact due to rounding.   

The costs that Aurora Energy can recover have increased between 2025-26 and 2026-27 by 4.8 per cent. The average price increase 

required to recover these costs is 4.23 per cent in 2026-27, based on the expected number of customers and electricity usage. 

The price increase and the NMR increase are not the same percentage, as the weighting of the fixed and variable components of the 

costs that make up the NMR differs from the weighting of the fixed and variable components of the individual tariffs. 

 


