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15 January 2025

Mr Joe Dimasi
Tasmanian Economic Regulator
By email: office@economicregulator.tas.gov.au

Dear Mr Dimasi
Preliminary Submission to the 2025 Feed-in Tariff Determination

Aurora Energy is aware that the current 2022 Regulated Feed-in Tariff Rate Determination is
set to expire on 30 June 2025 and that the Tasmanian Economic Regulator (the Regulator) is
conducting an investigation to determine a new 2025 Regulated Feed-in Tariff Rate
Determination (2025 FiT Determination) to commence from 1 July 2025.

Feed-in tariffs (FiTs) are an important element of the Tasmanian electricity sector. They ensure
Tasmanian customers are compensated for the electricity they export back to the grid through
distributed generation, predominantly through roof top solar systems. Aurora Energy
recognises that many FiT customers are highly passionate about the role they play in
supporting the Tasmanian energy system and Aurora Energy values their contribution.

The 2025 FiT Determination comes during a period of deep and ongoing transition. The
National Electricity Market (NEM) generation mix is changing as older coal fired power stations
progressively switch off and more utility scale renewables come online. Notably, roof top solar
has grown at considerable rates across Australia, to an extent that it is having a consequential
effect on market outcomes. Further, the value of solar generation has continued to degrade
with many FiT schemes in NEM states now at financial rates considerably lower than just a
few years ago and lower than current Tasmanian FiT.

On 2 December 2024, the Australian Energy Market Operator (AEMO) took the
unprecedented step of issuing a notice to the market to flag its concerns with the potential of
the high contributions of roof top solar on reliability and grid security. AEMO flagged in
emergency conditions that the contribution of roof top solar may require dedicated
management. Whilst the AEMO proposals are unlikely to be required in Tasmania, they
highlight the impact of roof top solar on the NEM both in a physical and financial nature.

Concurrent with the extensive growth in roof top solar is that there are now a greater
proportion of Consumer Energy Resource (CER) products, such as batteries, available to help
FiT customers maximise the value from their systems and better manage their energy use.
This technology is improving and expanding to different elements of household services at a
fast pace.
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Aurora Energy itself is developing a CER strategy to shape its position to help Tasmanians to
benefit from these emerging technologies. As part of this, throughout 2025, Aurora Energy
will explore a range of trials on products and services that relate to CER, including solar and
battery technology.

In the context of CER, Aurora Energy has observed that other jurisdictions have FiT structures
that are potentially more responsive to CER resources as well as providing support to overall
network management objectives. For example, New South Wales and Victoria both facilitate
a ‘Time of Use’ FiT in addition to its flat rate options. These time varying FiTs provide
customers who have the capacity to use a battery system with the ability to make better use
of their own roof top generation to offset their overall consumption. This can be done through
not only the storing of power but the exporting of power to the grid at times where it has
greater value.

Consequently, Aurora Energy encourages the Regulator to review alternative FiT tariff
structures across Australia as a key input to enhancing the ability for the regulated FiT to
support Tasmanian energy users.

It is clear that both markets and technologies associated with FiTs are changing at an
expansive rate with outcomes significantly altering on a year-on-year basis. To this end,
caution is required when considering the future arrangements for the regulated FiT in
Tasmania. As such, Aurora Energy requests that when handing down the 2025 FiT
Determination that the Regulator retains flexibility over the coming three years to be
responsive to potential changes, whether these be market driven or relate to the need to
activate fast moving CER technologies.

For further discussion and action on this matter, please contact Giles Whitehouse, Head of
Corporate Affairs, in the first instance: giles.whitehouse@auroraenergy.com.au

Yours sincerely
N\
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Nigel Clark
Chief Executive Officer
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